
Important points of profit and loss

• The price at which we buy the goods is known as cost
price ( C.P) .

• The price at which we sell the goods is known as
selling price (S.P) .

• The expenses on transporting goods, labour charges,
salaries etc are known as overhead expenses .

• Overhead expenses are added to the cost price .

• When selling price of an item is more than the cost
price , it is a profit or gain .

S.P > C.P , there is a profit
Profit = S.P - C .P

• When the cost price of an item is more than the selling
price , it is a loss.

C.P > S.P ,
there is a loss
Loss = C.P - S.P

Important formulas :

S.P = C.P + Profit

S.P = C.P - Loss

C.P = S.P - Profit

C.P = S.P + Loss








